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REF: 76 PEKING 0039 

1. SUMMARY: PAUL E. MADELEY OE LITTON RESOURCES SYTEMS 
CALLED AT USLO JULY 13 TO DISCUSS HIS CONVERSATIONS 
WITH MACHIMPEX ON A SHIP-BOARD SEISMIC EXPLORATION 
ARRAY AND HIS PROBLEMS IN GETTING AN EXPORT LICENSE. 

END SUMMARY 

2. MADELEY SAID THAT HE HAD HAD PROBLEMS IN GETTING 
EXPORT LICENSES EOR HIS SALE AND HAS RECEIVED NO 
DEEINITIVE ANSWER ON HIS REQUEST EOR A LICENSE IN 

A YEAR AND A HALE SINCE THE SIGNATURE ON 
JANUARY 6, 1976. HE SAID THAT TWO PROBLEMS HAVE 
BEEN RAISED, APPARENTLY BY NAVY. ONE IS A MARINE 
STREAMER CABLE SIMILAR TO ONE SOLD BY GEOSPACE 
INDUSTRIES TO ROMANIA IN 1970. MADELEY SAYS HE 
ERANKLY DOES NOT UNDERSTAND THE REASON THAT 
THIS HAS NOT BEEN APPROVED SINCE THE 
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TECHNOLOGY, AN OIL-EILLED PLASTIC TUBE 
WITH PRESSURE TRANSDUCERS, DATES FROM THE 
1940'S AND IS SIMPLE ENOUGH TO BE MADE OR 
REPAIRED BY THE CHINESE THEMSELVES. MADELEY SAID, 

HOWEVER, THAT THE CHINESE TOLD HIM THAT IT WOULD NOT BE 
NECESSARY TO INCLUDE THIS ITEM IN THE CONTRACT 
SINCE THEY HAD RECEIVED A CABLE FROM FRANCE 
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IN JUNE. MADELEY SAYS HE UNDERSTANDS THE 
SIMILARITY OF THE SEISMIC EXPLORATION ARRAY 
TO THAT USED FOR ANTI-SUBMARINE WARFARE BUT 
THAT HIS ARRAY IS DESIGNED SPECIFICALLY FOR 
SEISMIC PURPOSES AND CANNOT BE DIVERTED TO ASW USE. 

3. THE SECOND PROBLEM IS WITH THE LITTON 
"PRE-SEIS" FLOATING POINT ARRAY PROCESSOR 
COMPUTER, SIMILAR TO ONE SOLD BY GEOSPACE 

TO CHINA THREE OR FOUR YEARS AGO. THE PRIMARY 

DIFFERENCE, HE SAYS, IS THAT THE GEOSPACE 

ARRAY WAS TO BE USED ON LAND AND NOT ON SHIPBOARD 

LIKE THE LITTON COMPUTER. HE BELIEVES 

THE PRC WILL BE WILLING TO USE HIS COMPUTER 

ON LAND TO PROCESS TAPES SENT FROM THE SHIP. 

4. MADELEY SAID THAT HE RAISED THE POSSIBILITY 
OF LEASING SEISMIC EQUIPMENT TO THE PRC 
(WHICH HAD BEEN SUGGESTED TO HIM IN WASHINGTON 
AS OFFERING BETTER ACCESS FOR END-USE 
PURPOSES). THE IDEA HAD APPARENTLY NOT 
OCCURRED TO THE CHINESE, WHO SHOWED GREAT 
INTEREST, ALTHOUGH THEY MAY BE LESS INTERESTED 
WHEN THEY DISCOVER THAT A YEAR'S LEASE IS 

ROUGHLY ONE-THIRD OF THE PURCHASE PRICE OF THE EQUIPMENT. 
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5. LITTON IS STILL INTERESTED IN SELLING 

OR LEASING TO THE PRC A SURVEY SHIP, SPECIFICALLY 

THE FORMER "GULFREX. " HE BELIEVES THAT 

THE PRC HAS LEASED A SIMILAR FRENCH EXPLORATION 

VESSEL IN THE PAST. IN VIEW OF STRONG NAVY 

OPPOSITION TO THE SALE OF ANY VESSEL TO THE PRC AND IN 

VIEW OF PRC PAST EXPERIENCE IN CHARTERING 

OTHER TYPES OF VESSELS, HE BELIEVES THAT 

LEASING MAY BE THE PREFERRED WAY OF HANDLING THE PROBLEM. 

6. MADELEY SAYS THAT HE HAS BEEN VERY DISTRESSED 
NOT TO RECEIVE A DEFINITIVE ANSWER AFTER A 

YEAR AND A HALF ON HIS REQUEST FOR EXPORT LICENSES 
AND PLANS TO VISIT THE JOC ON HIS RETURN TO ASK 
FOR IMMEDIATE DECISIONS ON INDIVIDUAL ITEMS IN THE LITTON 
SEISMIC EXPLORATION ARRAY. THE PRC NOW SAYS IT IS WILLING TO 
TAKE COMPONENTS OF THE ARRAY SEPARATELY ALTHOUGH IF THE TWO 
COMPONENTS MENTIONED ABOVE ARE REMOVED, THE VALUE OF THE 
CONTRACT WILL BE REDUCED TWO MILLION DOLLARS. 

DEAN 
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